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15. Trade receivables (cont’d) 
 

Trade receivables are recognised at their original invoice amounts which represent their fair values on 
initial recognition and are generally received monthly in advance. Trade receivables are generally 
secured by cash security deposits (Note 42(e)) or letters of credit (Note 26).  
 
As at 31 December 2021, included in the Group’s current and non-current portion of trade receivables 
was an amount of US$40.4 million and US$135.1 million (2020: US$71.6 million and US$32.6 million), 
respectively, that was contractually deferred by mutual agreement and was generally interest bearing.  
 
As at 31 December 2021, included in the Company’s current and non-current portion of trade 
receivables was an amount of US$28.9 million and US$46.6 million (2020: US$39.7 million and 
US$10.2 million), respectively, that was contractually deferred by mutual agreement and was generally 
interest bearing.  
 
Impairment of financial assets – trade receivables  
 
The Group and the Company recognise an allowance for expected credit losses of trade receivables 
when the lessee does not pay the amounts due under its lease and/or deferral agreements in excess 
of any security deposit or the value of any collateral related to the lease.  
 
As at 31 December 2021 and 31 December 2020, the aging of trade receivables based on the 
receivables due date was as follows: 
 Group 

 
Current/ 
Deferred 

Less 
than 

 30 days 
past due 

30 to 60 
days 

past due 

61 to 90 
days 

past due 

More 
than  

90 days 
past due Total 

2021 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 
       

Gross carrying amount 175,505 646 3,236 646 22,321 202,354 
              
Allowance for expected 

credit losses – – – – (20,137) (20,137) 
        
2020  

       
Gross carrying amount 104,219 9,421 25,995 7,699 75,486 222,820 
              
Allowance for expected 

credit losses – (1,225) (8,643) (7,699) (50,480) (68,047) 
        
For the financial year ended 31 December 2021, the allowance for expected credit loss rate for the 
Group was assessed to be immaterial for less than 30 days past due, 30 to 60 days past due and 61 
to 90 days past due as the outstanding exposure is secured by cash security deposits (Note 42(e)) 
(2020: nil). The allowance for expected credit loss rate for the gross carrying amounts which are more 
than 90 days past due was 90% (2020: less than 30 days past due was 13%, 30 to 60 days past due 
was 33%, 61 to 90 days past due was 100% and more than 90 days past due was 67%).  
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15. Trade receivables (cont’d) 
 

Impairment of financial assets – trade receivables (cont’d) 
 
 Company 

 
Current/ 
Deferred 

Less 
than 

 30 days 
past due 

30 to 60 
days 

past due 

61 to 90 
days 

past due 

More 
than  

90 days 
past due Total 

2021 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 
       

Gross carrying amount 75,466 646 2,156 646 21,174 100,088 
              
Allowance for expected 

credit losses – – – – (20,137) (20,137) 
        
2020       

       
Gross carrying amount 49,869 4,046 14,571 2,567 44,518 115,571 
              
Allowance for expected 

credit losses – (1,225) (3,397) (2,567) (20,235) (27,424) 
        
For the financial year ended 31 December 2021, the allowance for expected credit loss rate for the 
Company was assessed to be immaterial for less than 30 days past due, 30 to 60 days past due and 
61 to 90 days past due as the outstanding exposure is secured by cash security deposits (Note 42(e)) 
(2020: nil). The allowance for expected credit loss rate for the gross carrying amounts which are more 
than 90 days past due was 95% (2020: less than 30 days past due was 30%, 30 to 60 days past due 
was 23%, 61 to 90 days past due was 100% and more than 90 days past due was 45%). 
 
Set out below is the movement in the allowance for expected credit losses of trade receivables: 

 
 Group Company 

 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 

     
At beginning of year 68,047 24,748 27,424 17,284 
(Credited)/charged to profit or loss (7,921) 43,299 8,078 10,140 
Write-off* (39,989) – (15,365) – 
          
At end of year 20,137 68,047 20,137 27,424      

 
* Trade receivables of the Group with a contractual amount of US$2.4 million (2020: nil) written off during the year are still 

subject to enforcement activities.           
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16. Other receivables 
 
 Group Company 

 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 

     
Current:     
     

Deposits 1,509 696 1,144 574 
Interest receivables 1,399 2,018 880 392 
Sundry receivables 5,704 2,021 132 347 
Receivables from manufacturers 92,350 – – – 
Accrued receivables 3,179 2,673 4,953 5,148 
Amounts due from subsidiary companies – – 19,438 142,446 
          
 104,141 7,408 26,547 148,907      

 
Non-current:     
     

Receivables from airlines 18,000 18,000 – – 
Accrued receivables 33,448 10,352 7,998 9,222 
Interest receivables 1,727 – 200 – 
Amounts due from subsidiary companies – – 33,758 – 
          
 53,175 28,352 41,956 9,222      

 
The sundry receivables of the Group and the Company are non-trade related, unsecured and non-
interest bearing. 
 
As at 31 December 2021, included in the Group’s receivables was an amount of US$90.2 million 
(2020: nil) due from a manufacturer which was deferred by agreement in return for a fee. 
 
The Group’s receivables from airlines are non-trade related, secured by letter of credit, fee bearing 
and are repayable based on agreed repayment schedule. 

 
Accrued receivables relate to future receipts for revenues and other income for which services have 
been rendered. 
 
The amounts due from subsidiary companies are non-trade related, unsecured and interest free. 
 
 

17. Income tax receivables 
 

Under the United States of America’s (“US”) Coronavirus Aid, Relief, and Economic Security Act 
(“CARES Act”) passed into law on 27 March 2020, Net Operating Losses (“NOLs”) of US business 
taxpayers originating in the years 2018, 2019 and 2020 can be carried back to offset taxable income 
in the five preceding years. BOC Aviation (USA) Corporation has recorded NOLs for the financial year 
(“FY”) 2020 mainly due to accelerated tax depreciation claimable on its aircraft deliveries during the 
year and has elected to carry back the NOLs to offset its FY 2018 and FY 2019 taxable income. The 
resulting tax refund of US$85.1 million, being tax paid for FY 2018 and FY 2019, was received in July 
2021.  
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18. Short-term deposits 
 
  Group Company 
 Note 2021 2020 2021 2020 
  US$'000 US$'000 US$'000 US$'000 
      
Unencumbered 32 248,224 181,242 62,239 85,725             
 
Short-term deposits consist of investments in money market funds and fixed deposits (maturing 
between one day and six months) which are placed depending on cash requirements of the Group, 
and earn interest at the respective short-term deposit rates. The weighted average effective interest 
rate for money market funds and fixed deposits were 0.04% (2020: 0.5%) and 0.1% (2020: 0.4%) per 
annum, respectively.  
 
As at 31 December 2021, the Group’s and the Company’s short-term deposits included an amount of 
US$50 million (2020: US$60 million) placed with the intermediate holding company.  
 
As at 31 December 2021, the Group’s short-term deposits included an amount of US$87 million (2020: 
nil) placed with a related party.  
 
 

19. Cash and bank balances 
 

  Group Company 
 Note 2021 2020 2021 2020 

  US$'000 US$'000 US$'000 US$'000 
      
Encumbered  1,211 1 632 – 
Unencumbered 32 236,661 226,314 64,783 10,534             
  237,872 226,315 65,415 10,534             

 
The Group’s and the Company’s encumbered cash and bank balances have been pledged for loan 
obligations (Note 23) and contingency provisions under such obligations. 
  
The Group’s and Company’s cash and bank balances included an amount of US$125.6 million 
(2020: US$169.5 million) and US$55.1 million (2020: US$6.2 million), respectively, placed in daily 
sweep accounts which are available upon demand. 
 
As at 31 December 2021, the Group’s cash and bank balances included an amount of US$16.9 million 
(2020: US$18.2 million) placed with the intermediate holding company.  
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19. Cash and bank balances (cont’d)  
 

Cash and bank balances were denominated in US Dollar except for the following: 
 
 Group Company 
 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 
     
Australian Dollar 90 95 – – 
Chinese Yuan 8,378 2,605 – – 
Euro 2,417 2,263 1,049 1,136 
Hong Kong Dollar 736 279 736 221 
Japanese Yen 5,169 999 – – 
Sterling Pound 534 615 – – 
Singapore Dollar 883 594 883 594           
 18,207 7,450 2,668 1,951           

 
 
20. Assets held for sale 

 
As at 31 December 2021 and 31 December 2020, the Group’s and Company’s aircraft which met the 
criteria to be classified as assets held for sale were as follows:   
 
 Group Company 
 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 
     
Property, plant and equipment – aircraft     
At beginning of year – 324,426 – 197,937 
Additions 316,203 – – – 
Transfer to property, plant and equipment – (215,643) – (124,342) 
Disposals (316,203) (108,783) – (73,595) 
          At end of year – – – –      
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21. Trade and other payables 
 Group Company 
 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 
     
Trade payables 2,436 2,336 135 2,038 
Sundry payables 20,023 3,495 6,562 1,645 
Accrued interest expenses 95,150 99,065 87,443 91,955 
Accrued maintenance reserve 
payables 10,278 30,702 8,730 20,111 

Accrued technical expenses 33,550 4,912 26,477 817 
Staff costs related accruals 32,597 36,234 26,237 29,225 
Other accruals and liabilities 6,056 10,222 2,130 5,884 
Amounts due to subsidiary companies – – 1,458 4,069 
           200,090 186,966 159,172 155,744      

 
The trade payables and sundry payables of the Group and the Company are substantially 
denominated in US Dollar (2020: US Dollar and Japanese Yen), non-interest bearing, current in nature 
and are normally contracted between 30 and 45 days credit terms. 
 
The table below summarises the aging of trade payables based on invoice due date:  
 
 Group Company 
 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 
     
Current 1,758 2,334 127 2,036 
1 – 30 days 85 2 8 2 
31 – 60 days 593 – – – 
      2,436 2,336 135 2,038 
          

 
 
22. Deferred income 

 
Deferred income (current) relates to advance receipts for lease and other income for which services 
have not yet been rendered.  
 
Deferred income (non-current) relates to advance receipts for lease for which services have not yet 
been rendered and the difference between the nominal value of the security deposits (Note 26) and 
their amortised value using effective interest rate method. The deferred income is charged to profit or 
loss on a straight-line basis over the lease term.  
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23. Loans and borrowings 
 
 Group Company 
 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 
     Current:     
Medium term notes 1,048,301 1,185,873 1,048,301 1,185,873 
Loans 808,577 595,371 58,228 42,918 
Medium term notes discount 
 (net of premium) (630) (400) (630) (400) 
Fair value and revaluation 

adjustments (1,158) (26,819) (1,158) (26,819) 
Deferred debt issue costs (5,336) (8,337) (956) (1,142) 
           1,849,754 1,745,688 1,103,785 1,200,430 
     
     
Non-current:     
Medium term notes 9,999,020 9,547,321 8,999,020 9,547,321 
Loans 4,950,756 5,482,042 1,947,268 1,647,040 
Medium term notes discount  

(net of premium) (22,872) (22,882) (21,495) (22,882) 
Fair value and revaluation 

adjustments (112) 8,183 (112) 8,183 
Deferred debt issue costs (61,165) (62,015) (39,443) (37,814) 
          
 14,865,627 14,952,649 10,885,238 11,141,848 
          
     
Total loans and borrowings 16,715,381 16,698,337 11,989,023 12,342,278 
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23. Loans and borrowings (cont’d) 
 
The deferred debt issue costs relating to the obtaining of the loans and borrowings are analysed as 
follows: 
 
 Group Company 

 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 

     
Cost:          
At beginning of year 166,949 171,289 64,145 53,449 
Additions 21,174 19,747 12,953 16,576 
Fully amortised costs written off (36,687) (24,097) (5,897) (5,890) 
Adjustments (34) 10 (26) 10 
     
At end of year 151,402 166,949 71,175 64,145 
          
Accumulated amortisation:          
At beginning of year 96,597 92,328 25,189 20,420 
Charge for the year  24,991 28,366 11,484 10,659 
Fully amortised costs written off (36,687) (24,097) (5,897) (5,890) 
          
At end of year 84,901 96,597 30,776 25,189 
     
Net book value:          
At end of year 66,501 70,352 40,399 38,956 
          
     
Deferred debt issue costs, net 66,501 70,352 40,399 38,956 
Less: Current portion (5,336) (8,337) (956) (1,142) 
          
Non-current portion 61,165 62,015 39,443 37,814 
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23. Loans and borrowings (cont’d) 
 
The table below summarises the maturity profile of the loans and borrowings at the end of each year 
for the Group and the Company. 
 
 Group 

 
One year 
or less 

One to two 
years 

Two to five 
years 

Over five 
years Total 

 US$'000 US$'000 US$'000 US$'000 US$'000 
      
2021      
Medium term notes 1,045,991 2,186,053 5,432,033 2,332,814 10,996,891 
Loans 803,763 658,400 4,217,461 38,866 5,718,490             

Total loans and borrowings 1,849,754 2,844,453 9,649,494 2,371,680 16,715,381       
      
2020      
Medium term notes 1,158,057 1,043,297 5,319,096 3,142,915 10,663,365 
Loans 587,631 1,167,135 3,430,983 849,223 6,034,972             

Total loans and borrowings 1,745,688 2,210,432 8,750,079 3,992,138 16,698,337       
 

 Company 

 
One year 
or less 

One to two 
years 

Two to five 
years 

Over five 
years Total 

 US$'000 US$'000 US$'000 US$'000 US$'000 
      
2021      
Medium term notes 1,045,991 2,186,053 4,436,558 2,332,814 10,001,416 
Loans 57,794 230,386 1,699,427 – 1,987,607             
Total loans and borrowings 1,103,785 2,416,439 6,135,985 2,332,814 11,989,023       

      
2020      
Medium term notes 1,158,057 1,043,297 5,319,096 3,142,915 10,663,365 
Loans 42,373 159,608 1,476,932 – 1,678,913             
Total loans and borrowings 1,200,430 1,202,905 6,796,028 3,142,915 12,342,278       
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23. Loans and borrowings (cont’d) 
 
As at 31 December 2021, secured loans amounted to US$609.3 million (2020: US$942.4 million) and 
US$225.5 million (2020: US$370.0 million) for the Group and the Company, respectively. These 
amounts are secured by the related aircraft (Note 13), certain cash and bank balances and designated 
bank accounts (Note 19) and/or a pledge of the shares in certain subsidiary companies (Note 35) that 
hold title to aircraft. 
 
In addition, the Company and certain subsidiary companies have provided negative pledges 
prohibiting the creation of any encumbrance on its assets and revenues (other than any encumbrance 
in existence at the time the negative pledge is entered into or created subsequently to secure finance 
to acquire or re-finance any aircraft). 
 
(a) Medium term notes 

 
Outstanding notes issued at fixed coupon rate and floating rate denominated in various currencies 
were: 
 
   Group 
   2021 

  Maturity 
Outstanding 

amounts 

Amounts  
swapped to US$  

and floating rates 

Amounts 
swapped to US$ 
and fixed rates 

  (Year) US$'000 US$'000 US$'000 

Currency 
Fixed Coupon Rate 

(p.a.)     
Australian Dollar 3.15% 2029 140,590 – 140,590 
Chinese Yuan 4.7% to 5.5% 2022 to 2024 98,011 98,011 – 
Hong Kong Dollar 3.25% to 3.6% 2026 to 2027 159,837 – 159,837 
Singapore Dollar 3.93% 2025 108,883 – 108,883 
United States Dollar 1.625% to 4.375% 2022 to 2030 9,600,000 – – 
   10,107,321 98,011 409,310 
      

Currency 
Floating Rate  

(p.a.)     

United States Dollar 

3-month LIBOR + 
Margin ranging from 

1.125% to 1.30% 2023 to 2025 940,000 – 840,000 

   11,047,321 98,011 1,249,310 
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23. Loans and borrowings (cont’d) 
 
(a) Medium term notes (cont’d) 

 
   Company 
   2021 

  Maturity 
Outstanding 

amounts 

Amounts  
swapped to US$  

and floating rates 

Amounts 
swapped to US$ 
and fixed rates 

  (Year) US$'000 US$'000 US$'000 

Currency 
Fixed Coupon Rate  

(p.a.)     
Australian Dollar 3.15% 2029 140,590 – 140,590 
Chinese Yuan 4.7% to 5.5% 2022 to 2024 98,011 98,011 – 
Hong Kong Dollar 3.25% to 3.6% 2026 to 2027 159,837 – 159,837 
Singapore Dollar 3.93% 2025 108,883 – 108,883 
United States Dollar 1.75% to 4.375% 2022 to 2030 8,600,000 – – 
   9,107,321 98,011 409,310 
      

Currency 
Floating Rate  

(p.a.)     

United States Dollar 

3-month LIBOR + 
Margin ranging from 

1.125% to 1.30% 2023 to 2025 940,000 – 840,000 

   10,047,321 98,011 1,249,310 

 
 
   Group and Company 
   2020 

  Maturity 
Outstanding 

amounts 

Amounts  
swapped to US$  

and floating rates 

Amounts 
swapped to US$ 
and fixed rates 

  (Year) US$'000 US$'000 US$'000 

Currency 
Fixed Coupon Rate 

(p.a.)     
Australian Dollar 3.15% to 5.375% 2021 to 2029 326,463 185,873 140,590 
Chinese Yuan 4.7% to 5.5% 2022 to 2024 98,011 98,011 – 
Hong Kong Dollar 3.25% to 3.6% 2026 to 2027 159,837 – 159,837 
Singapore Dollar 3.93% 2025 108,883 – 108,883 
United States Dollar 2.375% to 4.375% 2021 to 2030 8,600,000 – – 
   9,293,194 283,884 409,310 
      

Currency 
Floating Rate  

(p.a.)     

United States Dollar 

3-month LIBOR + 
Margin ranging from 

1.05% to 1.30% 2021 to 2025 1,440,000 – 1,440,000 

   10,733,194 283,884 1,849,310 
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23. Loans and borrowings (cont’d) 
 
(a) Medium term notes (cont’d) 

 
As at 31 December 2021, an amount of US$98.0 million (2020: US$283.9 million) in medium term 
notes of the Group and the Company has been swapped to floating rate liabilities and US Dollars 
(for non-US Dollar denominated notes) via cross-currency interest rate swap contracts. The 
carrying amount of these medium term notes was US$94.1 million (2020: US$252.3 million). 
These notes are liabilities designated as hedged items in fair value hedge and classified under 
Level 2 of the fair value hierarchy. The floating interest rate ranged from 1.6% to 2.6% (2020: 
0.9% to 4.4%) per annum during the year. 
 
Effects of fair value hedges on the notes in 2021 and 2020 were as follows: 
 
 Group and Company 
 2021 
 

Outstanding 
amounts 

Discount and 
deferred debt 
issue costs 

Accumulated 
amount of fair 

value and 
revaluation 

adjustments 

Carrying 
amounts of 

liabilities 
 US$'000 US$'000 US$'000 US$'000 
Fair value hedge     
Foreign currency and interest rate risks     
-  Cross-currency interest rate swaps 

98,011 (47) (3,836) 94,128 

 
 Group and Company 
 2020 
 

Outstanding 
amounts 

Discount and 
deferred debt 
issue costs 

Accumulated 
amount of fair 

value and 
revaluation 

adjustments 

Carrying 
amounts of 

liabilities 
 US$'000 US$'000 US$'000 US$'000 
Fair value hedge     
Foreign currency and interest rate risks     
-  Cross-currency interest rate swaps 

283,884 (83) (31,498) 252,303 

 
As at 31 December 2021, an amount of US$409.3 million (2020: US$409.3 million) in medium 
term notes of the Group and the Company which was denominated in non-US Dollar currencies 
at fixed rates has been swapped to US Dollars and at fixed rates via cross-currency interest rate 
swap contracts to hedge (i) the exposure to exchange rates of loans and borrowings issued in 
non-US Dollar currencies and (ii) the exposure to variability in cash flows for the related 
borrowings. The net fair value loss of US$6.9 million (2020: gain of US$0.2 million) on these 
cross-currency interest rate swaps, being the portion of the fair value change attributable to 
changes in the exchange rate and the remaining portion attributable to cash flow variability, are 
recognised in hedging reserve.  
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23. Loans and borrowings (cont’d) 
 
(a) Medium term notes (cont’d) 

 
As at 31 December 2021, an amount of US$840 million (2020: US$1,440 million) in medium term 
notes of the Group and the Company has been swapped to fixed rate liabilities via interest rate 
swaps to hedge exposure to variability in cash flows from related borrowings which are pegged 
to US Dollar LIBOR. These hedges are classified as cash flow hedges. The net fair value gain of 
US$39.9 million (2020: loss of US$24.9 million) on these financial instruments was recognised in 
hedging reserve. 
 
The terms of the above cross-currency interest rate swap and interest rate swap contracts have 
been negotiated to match the terms of the notes and accordingly, the hedges are assessed to be 
highly effective.  

 
(b) Loans 

 
Interest on floating rate loans of the Group is set at specified margins above US Dollar LIBOR. 
Interest rate for floating rate loans is reset at intervals of up to six months and the weighted 
average effective interest rate was 1.1% (2020: 1.7%) per annum. The loans are repayable based 
on agreed repayment schedules, until the expiry date of the respective loans. The final maturities 
of the loans are between 2022 and 2028 (2020: 2021 and 2026). 

 
As at 31 December 2021, the loan due to the intermediate holding company for the Group and the 
Company amounted to US$785 million (2020: US$1,545 million) and US$695 million (2020: 
US$695 million), respectively and the loans due to other related parties for the Group and the 
Company amounted to US$1,623.2 million (2020: US$1,256.9 million) and US$300.3 million 
(2020: US$ 300.3 million), respectively. 
 
As at 31 December 2021, loans outstanding amounting to US$1,865 million (2020: US$2,115 
million) have been swapped to fixed rate liabilities via interest rate swaps to hedge exposure to 
variability in cash flows from related loans which are pegged to US Dollar LIBOR. These hedges 
are classified as cash flow hedges. The terms of the interest rate swap contracts have been 
negotiated to match the terms of the loans and accordingly, the cash flow hedges were assessed 
to be highly effective. The net fair value gain of US$53.2 million (2020: loss of US$45.3 million) 
was accounted for in hedging reserve.  
 
As at 31 December 2021, the Group and the Company had unutilised unsecured committed 
revolving credit facilities of US$4,575 million (2020: US$4,600 million) and US$4,480 million 
(2020: US$3,535 million), respectively. These facilities included US$3,410 million (2020: 
US$2,650 million) available under a committed revolving credit facility provided by the 
intermediate holding company that matures in 2026 (2020: 2026). The unutilised committed 
revolving credit facilities provided by other related parties to the Group totalled US$46.8 million 
(2020: US$310.1 million) that mature in 2024 (2020: between 2021 and 2024) and to the Company 
amounted to US$35.7 million (2020: US$35.7 million) that matures in 2024 (2020: 2024).  
 
As at 31 December 2021, committed unutilised unsecured term loan facilities available to the 
Group totalled US$985 million (2020: US$50 million) and available to the Company amounted to 
US$485 million (2020: nil). For the Group, these facilities include an amount of US$500 million 
(2020: nil) which was provided by other related parties. As at 31 December 2021, the Group had 
no committed unutilised secured term loan facility (2020: US$80 million). 
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24. Lease liabilities 
 
 Group  Company 
 2021 2020 2021 2020 

 US$'000 US$'000 US$'000 US$'000 
     
At beginning of year  9,448 10,568 6,834 7,919 
Additions − 617 − 222 
Accretion of interest 229 311 164 241 
Payments (2,371) (2,289) (1,626) (1,634) 
Remeasurement (4,308) − (4,308) − 
Revaluation adjustments (241) 241 (111) 86           
At end of year 2,757 9,448 953 6,834 

          
     

Current 1,490 2,209 953 1,520 
Non-current 1,267 7,239 − 5,314 
          

 2,757 9,448 953 6,834 
     

 
The following amounts were recognised in profit or loss: 
 
 Group 
 2021 2020 
 US$'000 US$'000 
   
Depreciation expense of right-of-use assets 2,113 2,148 
Interest expense on lease liabilities 229 311       
 2,342 2,459 

   
 
Interest rates on the leases ranged from 2.0% to 3.4% (2020: 2.0% to 3.4%) per annum for the Group 
and 2.0% to 2.9% (2020: 2.0% to 3.4%) per annum for the Company.  
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25. Reconciliation of movement of financial liabilities to net cash flows from financing activities  
 
 Group 

Extract from Consolidated Statement of Cash Flows 
2021 

US$'000 
2020 

US$'000 
Cash flows from financing activities:      
Proceeds from loans and borrowings 2,170,000 4,550,000 
Repayment of loans and borrowings  (1,948,953) (1,757,668) 
(Decrease)/increase in borrowings from revolving credit facilities, net (225,000) 505,000 
Repayment of lease liabilities (2,371) (2,289) 
Finance expenses paid (477,681) (471,067) 
Debt issue costs paid (28,856) (28,981)       
Total financial liabilities  (512,861) 2,794,995 
Cash flows used in other financing activities (158,819) (210,981)       
Net cash flows (used in)/from financing activities in 
consolidated statement of cash flows (671,680) 2,584,014 
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25. Reconciliation of movement of financial liabilities to net cash flows from financing activities (cont’d)  
   

   
    Non-cash changes  

Group Note 2020 
Cash 

  flows 

Fair value and 
revaluation 
adjustments 

Future lease 
payments 

Amortisation 
/accretion 

Re-
classification 2021 

  US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 
Loans and borrowings         
Medium term notes         

- current  1,159,054 (1,185,873) 25,661 – – 1,048,301 1,047,143 
- non-current  9,555,504 1,500,000 (8,295) – – (1,048,301) 9,998,908 

Medium term notes discount (net of premium)         
- current  (400) – – – 400 (630) (630) 
- non-current  (22,882) (7,234) – – 6,614 630 (22,872) 

Loans         
- current  595,371 (595,371) – – – 808,577 808,577 
- non-current  5,482,042 277,291 – – – (808,577) 4,950,756 

Deferred debt issue costs         
- current  (8,337) – – – 8,337 (5,336) (5,336) 
- non-current    (62,015) (21,140) – – 16,654 5,336 (61,165) 

         
          23 16,698,337 (32,327) 17,366 – 32,005 – 16,715,381 
         
         
Lease liabilities         

- current  2,209 (2,371) –  (4,308) 229 5,731 1,490 
- non-current  7,239 (482) 241 – – (5,731) 1,267 

         
          24 9,448 (2,853) 241 (4,308) 229 – 2,757 
         
         
Trade and other payables         
Accrued interest expenses  99,065 (477,681) – – 473,766 – 95,150 
         
          21 99,065 (477,681) – – 473,766 – 95,150 
         
         
Total  16,806,850 (512,861) 17,607    (4,308) 506,000 – 16,813,288 
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25. Reconciliation of movement of financial liabilities to net cash flows from financing activities (cont’d)  
 

   
    Non-cash changes  

Group Note 2019 
Cash 

  flows 

Fair value and 
revaluation 
adjustments 

Future lease 
payments 

Amortisation 
/accretion 

Re-
classification 2020 

  US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 
Loans and borrowings         
Medium term notes         

- current  1,074,241 (1,129,788) 28,728 – – 1,185,873 1,159,054 
- non-current  7,779,632 2,900,000 61,745 – – (1,185,873) 9,555,504 

Medium term notes discount (net of premium)         
- current  (213) – – – 213 (400) (400) 
- non-current  (19,058) (9,223) – – 4,999 400 (22,882) 

Loans         
- current  650,273 (650,273) – – – 595,371 595,371 
- non-current  3,900,021 2,177,392 – – – (595,371) 5,482,042 

Deferred debt issue costs         
- current  (9,068) – – – 9,068 (8,337) (8,337) 
- non-current    (69,893) (19,757) – – 19,298 8,337 (62,015) 

         
          23 13,305,935 3,268,351 90,473 – 33,578 – 16,698,337 
         
         
Lease liabilities         

- current  1,981 (2,289) – 269 311 1,937 2,209 
- non-current  8,587 – 241 348 – (1,937) 7,239 

         
          24 10,568 (2,289) 241 617 311 – 9,448 
         
         
Trade and other payables         
Accrued interest expenses  95,191 (471,067) – – 474,941 – 99,065 
         
          21 95,191 (471,067) – – 474,941 – 99,065 
         
         
Total  13,411,694 2,794,995 90,714 617 508,830 – 16,806,850 
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26. Security deposits  
 
In addition to the cash security deposits recorded on the statement of financial position, the security 
deposits received by the Group and the Company in the form of irrevocable letters of credit amounted 
to US$208.7 million (2020: US$213.3 million) and US$75.2 million (2020: US$73.0 million), 
respectively. 

 
 
27. Maintenance reserves 

 
  Group Company 
  2021 2020 2021 2020 
  US$'000 US$'000 US$'000 US$'000 
      
At beginning of year  698,062 592,549 327,757 273,529 
Contributions  153,758 96,474 60,406 39,272 
Utilisation  (83,991) (1,791) (65,617) (1,700) 
Transfer from/(to) accrued 

maintenance reserve payables 
 

14,161 (25,578) 10,668 (12,129) 
Transfer to buyers  (21,149) (14,789) (6,705) (7,918) 
Transfer (to)/from liabilities associated 

with assets held for sale  
 
 (88,731) 51,241 – 18,599 

Transfer from subsidiary companies  – – – 18,104 
Release to profit or loss upon sale of 

aircraft 
 
 – (44) – –             

At end of year  672,110 698,062 326,509 327,757             
 
Letters of credit received by the Group and the Company from certain lessees to cover all or a portion 
of their maintenance contribution payment obligations amounted to US$345.0 million (2020: US$319.2 
million) and US$151.0 million (2020: US$136.7 million), respectively. 

 
 
28. Deferred income tax assets and liabilities  

 
 Group Company 
 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 
     
Deferred income tax liabilities, net 547,208 464,947 141,066 129,325 
Deferred income tax assets, net (153) (237) – – 
           547,055 464,710 141,066 129,325      
 
Net deferred income tax assets and deferred income tax liabilities which arose in different taxable 
jurisdictions are grouped separately.  
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28. Deferred income tax assets and liabilities (cont’d) 
 

Breakdown of deferred income tax assets and liabilities is as follows: 
 
 Group Company 
 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 
     
Gross deferred tax liabilities 996,115 867,223 163,732 151,269 
Gross deferred tax assets (449,060) (402,513) (22,666) (21,944) 
          
Net deferred tax liabilities 547,055 464,710 141,066 129,325      
 
The unrecognised deferred tax liabilities are as disclosed in Note 3.1(c). 
 
Movements in the Group’s and Company’s deferred tax assets and liabilities during the year are as 
follows: 
 
 Group 

 
Differences in 
depreciation 

Unremitted 
overseas 
income Others Total 

 US$'000 US$'000 US$'000 US$'000 
Deferred tax liabilities arising from:     

At 1 January 2020 428,948 6,356 540 435,844 
Charged/(credited) to profit or loss 432,144 (538) (227) 431,379           
At 31 December 2020 and 
1 January 2021 861,092 5,818 313 867,223 

Charged/(credited) to profit or loss 129,298 (544) 138 128,892           
At 31 December 2021 990,390 5,274 451 996,115 
      

 
  



 
 
 
 
BOC AVIATION LIMITED AND ITS SUBSIDIARY COMPANIES 

NOTES TO THE FINANCIAL STATEMENTS      
For the financial year ended 31 December 2021 
 
 

A80  

28. Deferred income tax assets and liabilities (cont’d) 
 
 Group  

 

Unabsorbed 
capital 

allowances 
and unutilised 

tax losses Provisions Others Total 
 US$'000 US$'000 US$'000 US$'000 
     
Deferred tax assets arising from:          
At 1 January 2020 (82,710) (6,627) (12,331) (101,668) 
Credited to profit or loss (291,089) (698) (1,687) (293,474) 
Credited to other comprehensive 
income – – (7,371) (7,371)           

At 31 December 2020 and 
1 January 2021 (373,799) (7,325) (21,389) (402,513) 

(Credited)/charged to profit or loss (55,951) 471 (336) (55,816) 
Charged to other comprehensive 
income – – 9,269 9,269           

At 31 December 2021 (429,750) (6,854) (12,456) (449,060) 
       

 Company 

 
Differences in 
depreciation 

Unremitted 
overseas 
income Others Total 

 US$'000 US$'000 US$'000 US$'000 
     
Deferred tax liabilities arising from:          
At 1 January 2020 144,013 6,356 504 150,873 
Charged/(credited) to profit 
or loss 1,155 (538) (221) 396           

At 31 December 2020 and  
1 January 2021 145,168 5,818 283 151,269 

Charged/(credited) to profit 
or loss 12,866 (544) 141 12,463           

At 31 December 2021 158,034 5,274 424 163,732 
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28. Deferred income tax assets and liabilities (cont’d) 
 

 Company 

 

Unabsorbed 
capital 

allowances 
and unutilised 

tax losses Provisions Others  Total 
 US$'000 US$'000 US$'000 US$'000 
     
Deferred tax assets arising from:          
At 1 January 2020 (22,205) (4,296) (4,035) (30,536) 
Charged/(credited) to profit or loss 11,391 (831) (57) 10,503 
Credited to other comprehensive 
income  – – (1,911) (1,911)           

At 31 December 2020 and  
1 January 2021 (10,814) (5,127) (6,003) (21,944) 

(Credited)/charged to profit or loss (3,410) 451 (196) (3,155) 
Charged to other comprehensive 
income  – – 2,433 2,433           

At 31 December 2021 (14,224) (4,676) (3,766) (22,666)       
 
The unabsorbed capital allowances and unutilised tax losses can be carried forward and used to offset 
against future taxable income subject to meeting certain statutory requirements by the Company and 
its relevant subsidiaries in their respective countries of incorporation. The unabsorbed capital 
allowances and unutilised tax losses have no expiry date. 
 
 

29. Other non-current liabilities 
 
Included in other non-current liabilities are the non-current portion of bonuses and related employers’ 
contributions payable and provided for under the staff cash incentive plans. These bonuses are 
payable from 2023 to 2025 (2020: 2022 to 2024). 
 
 

30. Share capital 
 
 Group and Company 
 2021 2020 

 
No. of shares 

'000 US$'000 
No. of shares 

'000 US$'000 
     
Issued and fully paid ordinary shares:          
At beginning and end of year 694,010 1,157,791 694,010 1,157,791 
     
 
The holders of ordinary shares are entitled to receive dividends as and when declared by the 
Company. All ordinary shares carry one vote per share without restriction. The ordinary shares have 
no par value.  
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31. Hedging reserves 
 
Hedging reserves record the portion of the fair value changes on derivative financial instruments 
designated as hedging instruments in cash flow hedges that is determined to be an effective hedge. 
 

 Group Company 
 2021 2020 2021 2020 
 US$'000 US$'000 US$'000 US$'000 
     

Interest rate and foreign currency 
risk:     

At beginning of year (170,789) (100,744) (85,102) (55,160) 
     

Effective portion of changes in fair value 
of cash flow hedges, net of tax:  

 
   

- Interest rate swaps 23,367 (127,133) 12,250 (63,298) 
- Cross-currency interest rate swaps  (7,534) (524) (7,534) (524) 

 15,833 (127,657) 4,716 (63,822) 
     

Net change in fair value of cash flow 
hedges reclassified to profit or loss, net 
of tax: 

  

  
- Interest rate swaps 69,715 56,878 32,759 33,146 
- Cross-currency interest rate swaps 645 734 645 734 

 70,360 57,612 33,404 33,880 
     

 86,193 (70,045) 38,120 (29,942) 
          
At end of year (84,596) (170,789) (46,982) (85,102) 
     
 
 

32. Cash and cash equivalents 
 
In the consolidated statement of cash flows, cash and cash equivalents comprise the following: 
 
  Group 
 Note 2021 2020 
  US$'000 US$'000 
    
Short-term deposits 18 248,224 181,242 
Cash and bank balances 19 236,661 226,314         
  484,885 407,556         
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33. Lease liabilities to subsidiary companies 
 
 Company 
 2021 2020 
 US$'000 US$'000 
   
Current:      
Lease liabilities to subsidiary companies 65,965 82,079 
Deferred debt issue costs (2,899) (3,523)       
Lease liabilities to subsidiary companies, net 63,066 78,556       
   
Non-current:      
Lease liabilities to subsidiary companies 117,683 183,648 
Deferred debt issue costs (5,039) (7,938)       
Lease liabilities to subsidiary companies, net 112,644 175,710       
Total lease liabilities to subsidiary companies, net 175,710 254,266       
 

  
 Company 
 2021 2020 

 US$'000 US$'000 
      
At beginning of year  254,266 422,848 
Accretion of interest  5,985 15,669 
Payments (84,541) (184,251)       
At end of year 175,710 254,266          
      
Current 63,066 78,556 
Non-current 112,644 175,710 
      

 175,710 254,266       
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33. Lease liabilities to subsidiary companies (cont’d) 
 
The lease liabilities to subsidiary companies are secured by a charge over leased assets (Note 
13). Interest rates on the leases ranged from 0.3% to 1.5% (2020: 0.4% to 3.2%) per annum. 
 
The deferred debt issue costs relating to lease liabilities to subsidiary companies are analysed as 
follows: 
 Company 
 2021 2020 
 US$'000 US$'000 
Cost:      
At beginning of year 42,732 55,242 
Fully amortised cost written off (3,976) (12,510)       
At end of year 38,756 42,732       
Accumulated amortisation:       
At beginning of year 31,271 36,915 
Charge for the year 3,523 6,866 
Fully amortised cost written off (3,976) (12,510)       
At end of year 30,818 31,271       
Net book value:       
At end of year 7,938 11,461       
Deferred debt issue costs, net 7,938 11,461 
Less: Current portion (2,899) (3,523)       
Non-current portion 5,039 7,938    

 
 
34. Amounts due from subsidiary companies 

 
The amounts due from subsidiary companies of US$2,235.9 million (2020: US$2,873.9 million) are 
interest bearing, non-trade related and unsecured. The interest rate ranged from 0.9% to 3.4% (2020: 
1.0% to 3.4%) per annum. 
 
 

35. Investments in subsidiary companies 
 
 Company 
 2021 2020 
 US$'000 US$'000 
   
Equity investments at cost:   
At beginning of year 747,140 747,227 
Dissolutions – (87)       
At end of year 747,140 747,140    
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35. Investments in subsidiary companies (cont’d) 
 
Details of the subsidiary companies are as follows: 
 

  

Name 

Country of 
incorporation/ principal 
country of operation  Principal activities 

 
Paid up capital as at 
31 December 2021 Percentage of equity held 

      2021 2020 
      % % 
        
 1 BOC Aviation (UK) Limited England and Wales Leasing of aircraft US$75,000,000 100 100 
        
 1 BOC Aviation (Ireland) Limited  Ireland Leasing of aircraft US$250,000,000 + €5.08   100 100 
        
 1 BOC Aviation Leasing (Tianjin) Limited# People’s Republic of China Investment holding US$1,800,000 100 100 
        
 1 BOC Aviation (USA) Corporation United States Leasing of aircraft US$186,400,000 100 100 
        
 2 BOC Aviation Capital Limited Cayman Islands In dissolution process US$10 100 100 
        
 2 BOC Aviation (Cayman) Limited  Cayman Islands Acquisition of aircraft US$100 100 100 
        
 2 Echo Leasing One Limited Cayman Islands Leasing of aircraft US$100 100 100 
        
 2 Echo Leasing Two Limited Cayman Islands Leasing of aircraft US$100 100 100 
        
 2 Echo Leasing Five Limited Cayman Islands Leasing of aircraft US$10 100 100 

 
 2 Echo Leasing Six Limited Cayman Islands Leasing of aircraft US$10 100 100 
        
 2 Echo Leasing Seven Limited Cayman Islands Leasing of aircraft US$10 100 100 

 
#    Company type: Limited liability company (solely invested by a foreign legal person)
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35. Investments in subsidiary companies (cont’d) 
 
  

Name 

Country of 
incorporation/ principal 
country of operation  Principal activities 

 
Paid up capital as at  
31 December 2021 Percentage of equity held 

      2021 2020 
      % % 
        
 2 Vanda Leasing Seven Limited Cayman Islands In dissolution process US$10 100 100 
        
 2 Vanda Leasing Eight Limited Cayman Islands In dissolution process US$10 100 100 
        
 2 Vanda Leasing Nine Limited Cayman Islands Leasing of aircraft US$10 100 100 
        
 2 Vanda Leasing Ten Limited Cayman Islands Leasing of aircraft US$10 100 100 
        
 2 Vanda Leasing Eleven Limited Cayman Islands Leasing of aircraft US$10 100 100 
        
 2 Vanda Leasing Twelve Limited Cayman Islands Leasing of aircraft US$10 100 100 
        
  BOC Aviation (Labuan) Pte. Ltd. Malaysia Dissolved – – 100 
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35. Investments in subsidiary companies (cont’d) 
 
  

Name 

Country of 
incorporation/ principal 
country of operation Principal activities 

 
Paid up capital as at  
31 December 2021 Percentage of equity held 

      2021 2020 
      % % 
  Consolidated structured entities*      
        
 2,3 Galahad Leasing Limited Cayman Islands Leasing of aircraft US$250 – – 
        
 2,3 Gawain Leasing Limited Cayman Islands Leasing of aircraft US$250 – – 
        
 2,3 Green Knight Leasing Limited Cayman Islands Leasing of aircraft US$250 – – 
        
 2,3 Guinevere Leasing Limited Cayman Islands Leasing of aircraft US$250 – – 
        
 1,3 ARCU Aircraft Holdings Pte. Ltd. Singapore Investment holding US$1 – – 
        
 1,3 Pacific Triangle Holdings Pte. Ltd. Singapore Investment holding US$1 – – 
        
 2,3 Chilli Leasing LLC United States Leasing of aircraft US$1,000 – – 
        
 2,3 Laylya Leasing LLC United States Leasing of aircraft US$1,000 – – 
        
 2,3 Sunshine Aircraft Leasing LLC United States Leasing of aircraft US$1,000 – – 

 
* The companies are fully consolidated as structured entities of the Company as the Group is exposed, or has rights, to variable returns from its involvement with the entities and has the ability to 

affect those returns through its power over the investee. 
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35. Investments in subsidiary companies (cont’d) 
 
  

Name 

Country of 
incorporation/ principal 
country of operation Principal activities 

 
Paid up capital as at  
31 December 2021 Percentage of equity held 

      2021 2020 
      % % 
  Held by ARCU Aircraft Holdings Pte. Ltd.:      
        
 2,3 ARCU Aircraft Leasing Limited* Cayman Islands Leasing of aircraft US$250 – – 
        
  Held by Pacific Triangle Holdings Pte. Ltd.:      
        
 2,3 Pacific Triangle Leasing Limited* Cayman Islands Leasing of aircraft US$250 – – 
        
 2,3 Pacific Triangle Leasing 2 Limited* Cayman Islands Leasing of aircraft US$250 – – 
        
  Held by BOC Aviation (Ireland) Limited:      
 2 BOC Aviation (France) SARL  France Leasing of aircraft €1,000 100 100 
        
  BOC Aviation (France) 5 SARL  France Dissolved – – 100 
        
  BOC Aviation (France) 6 SARL  France Dissolved – – 100 
        

 
* The companies are fully consolidated as structured entities of the Company as the Group is exposed, or has rights, to variable returns from its involvement with the entities and has the ability to 

affect those returns through its power over the investee. 
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35. Investments in subsidiary companies (cont’d) 
 
  

Name 

Country of 
incorporation/ principal 
country of operation Principal activities 

Paid up capital as at 
31 December 2021 Percentage of equity held 

      2021 2020 
      % % 
  Held by BOC Aviation Leasing (Tianjin) Limited:     
        
 2 博加阿尔法航空租赁（天津）有限公司  

(BOCA Alpha Leasing (TJ) Limited)^ 
People’s Republic of China Leasing of aircraft CNY100,000 100 100 

 2 博加布拉沃航空租赁（天津）有限公司 
(BOCA Bravo Leasing (TJ) Limited)^ 

People’s Republic of China Leasing of aircraft CNY100,000 100 100 

 2 博加查理航空租赁（天津）有限公司 
(BOCA Charlie Leasing (TJ) Limited)^ 

People’s Republic of China Leasing of aircraft CNY100,000 100 100 

 2 博加德达航空租赁（天津）有限公司 
(BOCA Delta Leasing (TJ) Limited)^ 

People’s Republic of China Leasing of aircraft CNY100,000 100 100 

 2 博加易科航空租赁（天津）有限公司 
(BOCA Echo Leasing (TJ) Limited)^ 

People’s Republic of China Leasing of aircraft CNY100,000 100 100 

        
  Held by BOC Aviation (USA) Corporation:      
        
  BOC Aviation (Aruba) A.V.V.  Aruba Dissolved – – 100 
        

^ Company type: Limited liability company (solely invested by a foreign-invested enterprise) 
 
 
All subsidiary companies and all consolidated structured entities are incorporated as limited liability entities. 
 
1 Audited by PricewaterhouseCoopers LLP, Singapore or member firms of PricewaterhouseCoopers. 
2 Not required to be audited by law in its country of incorporation. 
3 The shares or membership interest (as applicable) of these companies are pledged for loan facilities granted to certain companies within the Group. 
 

 

http://dictionary.pinpinchinese.com/definitions/t/%E7%90%86%E8%A7%A3-lijie
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36. Dividends 
 

  Group and Company 
  2021 2020 
  US$'000 US$'000 
    
Declared and paid during the year:    
Final dividend for 2020: US$0.1173  

(2019: US$0.2153) per share  
 

81,407 
 

149,420 
Interim dividend for 2021: US$0.1098 

(2020: US$0.1398) per share  
 

76,202 
 

97,023 
          157,609 246,443 
    
    
Proposed as at 31 December:    

 Final dividend for 2021: US$0.1733  
 (2020: US$0.1173) per share  

 
120,272 

 
81,407 

    
 
On 10 March 2022, the directors proposed to recommend to the Annual General Meeting on 9 June 
2022 a final dividend of US$0.1733 per ordinary share for the year ended 31 December 2021 
amounting to approximately US$120.3 million, bringing the total dividend for 2021 to US$196.5 million 
(2020: US$178.4 million) or US$0.2831 (2020: US$0.2571) per ordinary share. This proposed final 
dividend is not reflected as a dividend payable in these financial statements, but will be reflected as an 
appropriation of retained earnings for the year ending 31 December 2022. 
 
 

37. Loss on investment in equity instruments  
 
The Group was issued quoted equity shares of Norwegian Air Shuttle ASA (“NAS”) as consideration 
for the cancellation of certain lease receivables under a corporate restructuring in financial year ended 
2020. The loss on investment in equity instruments in 2020 was due to the difference in sales proceeds 
and the fair value at initial recognition of the equity instruments. All the shares had been sold as at 31 
December 2020.                           
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38. Related party transactions 
 
The Group is majority owned by Bank of China Limited which is controlled by Central Huijin, a wholly 
owned subsidiary of CIC, which is a wholly state-owned company in the PRC. Central Huijin and CIC 
have equity interests in certain other entities in the PRC. Bank of China Limited is indirectly subject to 
the control of the State Council of the PRC Government through CIC and Central Huijin. The State 
Council directly or indirectly controls a significant number of entities through its government authorities, 
agencies, affiliates and other state-controlled entities.  

  
The Group enters into leasing, purchase and leaseback, borrowing and other transactions with certain 
state-owned or state-controlled entities mentioned above in the normal course of business and on 
commercial terms. 

 
The Group considers only those entities known to the management to be a subsidiary company, 
associate or joint venture of Central Huijin to be related parties of the Group.  
 
In addition to the information disclosed elsewhere in the financial statements, the following significant 
transactions took place between the Group and related parties in the normal course of business and 
on commercial terms: 
 
  Group 
  2021 2020 
  US$'000 US$'000 
    
Costs and expenses    
    
(a) Intermediate holding company:         
 Interest expense  12,029 13,947 
 Debt issue costs  – 3,000         
(b) Other related parties:        
 Interest expense  16,339 21,528 
 Debt issue costs  3,850 3,218     
    
Dividend paid to immediate holding company  110,327 172,510     
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38. Related party transactions (cont’d) 
 

 Group 
 2021 2020 
 US$'000 US$'000 

   
Directors’ and key executives’ remuneration paid during the 
year 

 
 

   
(a) Directors of the Company:   
   

Salary, fees, bonuses and other costs 5,838 7,924 
CPF and other defined contributions 3 4    

   
 5,841 7,928       

(b) Key executives (excluding executive directors):   
   

Salary, bonuses and other costs 8,175 12,321 
CPF and other defined contributions 156 345       

 8,331 12,666       
 
During the year ended 31 December 2021, the share-based compensation expense for directors of 
the Company and key executives of the Group amounted to US$1.4 million (2020: US$1.4 million) and 
US$1.4 million (2020: US$2.6 million), respectively. 
 
As at 31 December 2021, US$11.5 million (2020: US$13.3 million) of deferred bonuses were payable 
to directors of the Company and key executives of the Group.  
 
During the year ended 31 December 2021, 315,774 (2020: 501,002) of RSUs granted in 2019 (2020: 
2018) to the directors of the Company and key executives of the Group had vested.  
 
As at 31 December 2021, 746,615 (2020: 861,153) of RSUs had been granted to directors of the 
Company and key executives of the Group but had not vested. 
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39. Commitments 
 

(a) Operating lease commitments  
 

Operating lease commitments - As lessor 
 
Aircraft 
 
The Group and the Company lease its aircraft under operating lease agreements that are non-
cancellable. 
 
Future net minimum lease receivables under the non-cancellable operating leases as at the 
end of each year for existing aircraft are as follows: 
 
 Group Company 

 2021 2020 2021 2020 
 US$ million US$ million US$ million US$ million 

     
Within one year  1,747 1,842 1,005 1,117 
Between one and two years 1,815 1,835 1,141 1,149 
Between two and three years 1,729 1,738 1,094 1,137 
Between three and four years 1,577 1,647 1,016 1,095 
Between four and five years 1,469 1,483 943 1,003 
After five years 6,122 5,461 3,877 3,729           
 14,459 14,006 9,076 9,230      
     
Future net minimum lease receivables committed for aircraft yet to be delivered are as follows: 
 

 Group Company 
 2021 2020 2021 2020 
 US$ million US$ million US$ million US$ million 

     
Within one year  114 269 27 95 
Between one and two years 248 410 40 136 
Between two and three years 270 408 40 137 
Between three and four years 269 424 40 157 
Between four and five years 268 438 40 170 
After five years 1,705 2,977 289 1,285           

 2,874 4,926 476 1,980           
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39. Commitments (cont’d) 
 

(b) Finance lease commitments 
 

Finance lease commitments - As lessor 
 
 Group and Company 

 

Minimum 
lease 

payments 

Minimum 
 lease 

payments 
 2021 2020 
 US$'000 US$'000 
      
Within one year  62,496 62,496 
Between one and two years 262,892 672,884 
Between two and three years 234,132 – 
Between three and four years 204,774 –       
Total minimum lease payments 764,294 735,380 

Less: Amounts representing finance charges (99,341) (49,889)       
 664,953 685,491       
   
The scheduled finance lease receivables are as follows: 
 
  2021 2020 
  US$'000 US$'000 
    
Finance lease receivables  664,953 685,491 
Less: Current portion  (21,849) (20,538)         
Non-current portion  643,104 664,953         

 
During the year ended 31 December 2021, through mutual agreement, the anticipated lease end 
dates for these finance lease receivables were extended to end between 2023 and 2025 (31 
December 2020: 2022). The effective interest rates on the finance lease receivables ranged from 
6.1% to 6.3% per annum for the year ended 31 December 2021 (2020: 6.1% to 6.3%). 

 
(c) Capital expenditure commitments 

 
As at 31 December 2021, the Group had committed to purchase various aircraft delivering 
between 2022 and 2024. The amount of future commitments under purchase agreements, 
including assumed escalation to delivery, was US$4.7 billion to the end of 2024 (2020: US$6.9 
billion to the end of 2024). This includes all commitments to purchase aircraft, including those 
where an airline has a right to acquire the relevant aircraft on delivery. 

 
Subsequent to 31 December 2021, the Group entered into an agreement on 2 March 2022 to 
purchase 11 Boeing 737 MAX 8 aircraft from The Boeing Company. 
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40. Contingent liabilities 
 
Guarantees of subsidiary companies’ obligations  
 
The Company has provided guarantees for certain loans extended to its subsidiary companies by the 
banks and for obligations under certain lease agreements entered into by the subsidiary companies. 
As at 31 December 2021, the guarantees for loans to subsidiary companies amounted to 
approximately US$4.8 billion (2020: US$4.4 billion). The guarantees are callable on demand. 

 
 
41. Classification of financial instruments and their fair values 

 
The carrying amounts of each category of financial assets and financial liabilities, as defined in IFRS 
9/SFRS(I) 9, are disclosed either in the statement of financial position or in the notes to the financial 
statements. 
 
Financial assets measured at amortised cost comprise trade receivables (Note 15), other receivables 
(Note 16), short-term deposits1 (Note 18), cash and bank balances (Note 19), amounts due from 
subsidiary companies (Note 34) and finance lease receivables (Note 39(b)).  
 
As at 31 December 2021, the financial assets measured at amortised cost for the Group and the 
Company were US$1,479.9 million (2020: US$1,178.3 million) and US$3,172.2 million (2020: 
US$3,892.2 million), respectively. 
 
Financial liabilities measured at amortised cost comprise trade and other payables (Note 21), loans 
and borrowings (Note 23), security deposits (Note 26) and other non-current liabilities2 (Note 29).  
 
As at 31 December 2021, the financial liabilities measured at amortised cost for the Group and the 
Company were US$17,121.6 million (2020: US$17,162.4 million) and US$12,236.3 million (2020: 
US$12,635.6 million), respectively. 
 
1 Excluding investment in money market funds. 
2 Excluding bonuses and related employers’ contributions payable and provided for under the staff cash incentive plans. 
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41. Classification of financial instruments and their fair values (cont’d) 
 
(a) Financial instruments carried at fair values 

 
Financial assets and liabilities at fair value through profit or loss comprise derivative financial 
instruments (Note 14) and investment in money market funds classified as short-term deposits 
(Note 18). 
 
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used 
in the valuation techniques as follows: 
 
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or 
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 
 
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 
 
The fair values of the derivative financial instruments and investment in money market funds under 
the Group are determined by reference to marked-to-market values provided by counterparties 
and are classified under Level 2 of the fair value hierarchy. There were no transfers between 
Levels 1, 2 and 3 during the year ended 31 December 2021 and 2020. 
 
 

(b) Financial instruments whose carrying amounts approximate fair values 
 
Management has determined that except for derivative financial instruments, the carrying amounts 
of its current financial assets and liabilities, reasonably approximate their fair values because these 
are mostly short-term in nature or are repriced frequently. Amounts due from subsidiary companies 
approximate their fair value because these are repriced frequently. 
 
Non-current loans and borrowings (excluding non-current medium term notes as disclosed in Note 
41(c) below) and receivables from airlines (Note 16) reasonably approximate their fair values for 
those that are at floating rate and are re-priced to market interest rates on or near the end of each 
year for the respective financial year. 
 
Non-current finance lease receivables and trade receivables reasonably approximate their fair 
values as the implicit interest rate of each financial instrument approximates the market interest 
rate prevailing at the end of each year. 
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41. Classification of financial instruments and their fair values (cont’d) 
 
(c) Financial instruments not measured at fair value, for which fair value is disclosed 

 
Set out below is a comparison of carrying amounts and fair values of all of the Group’s and 
Company’s financial instruments not measured at fair value. 

  
Group and Company 

  2021 2020 
  US$'000 US$'000 
    Medium term notes :    

Carrying amounts   10,462,290 9,551,148     
    

Fair values  10,282,721 9,451,428     
 
As at 31 December 2021, the fair value measurements of the above financial instruments were 
classified under Level 1 of the fair value hierarchy as these amounts were based on quoted prices, 
except for the carrying amount of US$159.6 million (2020: US$159.5 million) with fair value of 
US$168.9 million (2020: US$170.1 million) which was classified under Level 2 of the fair value 
hierarchy as it was determined based on indicative bid price obtained from a counterparty.  

 
 
42. Financial risk management objectives and policies 

 
The main risks arising from the Group’s financial instruments are interest rate risk, liquidity risk, credit 
risk and foreign exchange risk. The Group reviews and agrees policies for managing each of these 
risks. The following sections provide details regarding the Group’s exposure to financial risks and the 
objectives, policies and processes for the management of these risks. 
 
There has been no significant change to the Group’s exposure to these financial risks or the manner 
in which it manages and measures the risks. 
 
(a) Interest rate risk 

 
Interest rate risk is the risk that the fair values or future cash flows of the Group’s financial 
instruments will fluctuate because of changes in market interest rates. The Group’s exposure to 
interest rate risk arises primarily from its loans and borrowings and lease rental income. 
 
The Group obtains financing through loans and capital market notes. The Group’s objective is to 
obtain the most favourable interest rates available on acceptable terms and conditions. 
 
A portion of the Group’s financial assets and liabilities are based on floating interest rates pegged 
to US Dollar LIBOR and are contractually repriced at intervals of less than 12 months from the end 
of each year. Interest rate exposure for the Group arises when the Group collects fixed rate rentals 
but pays floating interest rate under its borrowings.  
 
The Group’s policy is to hedge at least 50% of its mismatched interest rate exposure through 
appropriate interest rate derivative financial instruments and borrowing fixed rate debts. At the end 
of the year, the Group had hedged approximately 80% (2020: 90%) of the Group’s mismatched 
interest rate exposure. 
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42. Financial risk management objectives and policies (cont’d) 
 

(a) Interest rate risk (cont’d) 
 
Sensitivity analysis for interest rate risk 
 
A sensitivity analysis is performed based on the following assumptions on the outstanding financial 
instruments of the Group at the end of the year: 
 
(i) Changes in interest rates affect the interest income or finance expenses of variable interest 

financial instruments which include short-term deposits and floating rate loans. 
 
(ii) Changes in interest rates affect the fair values of derivative financial instruments. 
 
(iii) Changes in the fair values of derivative financial instruments and other financial assets and 

liabilities are estimated by discounting the future cash flows to net present values using 
appropriate market rates prevailing at the end of the year. 

 
For a more meaningful analysis on the impact of a change in floating interest rates, the sensitivity 
analysis includes the effect of such a change on the lease rental income in order to determine the 
potential impact on the Group’s net profit after tax. 
 
Under these assumptions, an increase or decrease in US Dollar floating interest rates of 10 basis 
points (2020: 10 basis points) with all other variables held constant will have the following effect 
on the Group’s profit net of tax and the Group’s hedging reserve in equity. The assumed movement 
in basis points for interest rate sensitivity analysis is based on the currently observable market 
environment. 
 

  Group 

  Basis points 

Increase/ 
(decrease) 

on profit net 
of tax 

Increase/ 
(decrease) 
on hedging 
reserve net 

of tax in 
equity 

   US$'000 US$'000 
     

2021          
Increase in interest rate   +10 (2,364) 3,707 
Decrease in interest rate  -10 2,364 (3,720) 
          
2020          
Increase in interest rate   +10 (1,321) 7,337 
Decrease in interest rate  -10 1,321 (7,367) 
          

 
Interest rate benchmark reform and associated risks 
 
Refer to Note 2.2 for information on interest rate benchmark reform and the Group’s exposure to 
US Dollar LIBOR. 



 
 
 
 
BOC AVIATION LIMITED AND ITS SUBSIDIARY COMPANIES 

NOTES TO THE FINANCIAL STATEMENTS      
For the financial year ended 31 December 2021 
 
 

A99  

42. Financial risk management objectives and policies (cont’d) 
 
(b) Liquidity risk 

 
Liquidity risk is the risk that the Group will encounter difficulty in meeting financial obligations due 
to a mismatch of assets and liabilities and/or due to refinancing risk. 
 
The Group’s primary sources of liquidity have principally comprised bank balances, cash 
generated by aircraft leasing operations, proceeds from aircraft sales and loans and borrowings. 
The Group’s business is capital intensive, requiring significant aircraft capital expenditures and 
borrowings to fund these expenditures in order to grow and to maintain a young aircraft fleet. The 
cash flows from operations, particularly revenues from operating leases of aircraft, have 
historically provided a significant portion of the liquidity for these investments.  
 
To ensure that the Group is able to meet its financial obligations, the Group’s policy is to have its 
loan repayment typically spread over substantial periods of up to 10 years, and also to have 
available committed credit facilities from banks. 

 
As at 31 December 2021, the Group had unutilised unsecured committed revolving credit facilities 
of US$4,575 million (2020: US$4,600 million) and committed unutilised unsecured term loan 
facilities of US$985 million (2020: US$50 million). 
 
As at 31 December 2021, approximately 11% (2020: 11%) of the Group’s gross debt was due to 
mature in less than one year. 
 
Analysis of financial liabilities by remaining contractual maturities 
 
The table below summarises the maturity profile of the Group’s and the Company’s financial 
liabilities at the end of the year based on contractual undiscounted repayment obligations. 
 

 Group 

 
One year or 

less 
One to five 

years 
Over five 

years Total 
2021 US$'000 US$'000 US$'000 US$'000 

Financial liabilities:     
Trade and other payables*  104,940 – – 104,940 
Loans and borrowings 1,856,878 12,560,496 2,389,280 16,806,654 
Estimated interest and net 
swap payments*  445,243 887,595 181,201 1,514,039 

Lease liabilities 1,540 1,318 – 2,858 
Security deposits 36,808 41,564 156,718 235,090 
Other non-current liabilities – 34,783 – 34,783           
Total undiscounted financial 
liabilities 2,445,409 13,525,756 2,727,199 18,698,364 
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42. Financial risk management objectives and policies (cont’d) 
 
(b) Liquidity risk (cont’d) 

 
Analysis of financial liabilities by remaining contractual maturities (cont’d) 
 
 Group 

 
One year or 

less 
One to five 

years 
Over five 

years Total 
2020 US$'000 US$'000 US$'000 US$'000 

Financial liabilities:     
Trade and other payables *   87,901 – – 87,901 
Loans and borrowings 1,781,244 11,028,936 4,000,427 16,810,607 
Estimated interest and net swap 
payments*  449,830 1,094,182 267,874 1,811,886 

Lease liabilities 2,479 7,633 – 10,112 
Security deposits 50,608 41,957 226,100 318,665 
Other non-current liabilities – 36,612 – 36,612           
Total undiscounted financial 
liabilities 2,372,062 12,209,320 4,494,401 19,075,783 
     

     
 

 
Company 

 

 
One year 
or less 

One to five   
years 

Over five 
years Total 

2021 US$'000 US$'000 US$'000 US$'000 
Financial liabilities:     
Trade and other payables*  71,729 – – 71,729 
Loans and borrowings 1,106,529 8,603,234 2,343,054 12,052,817 
Estimated interest and net swap 
payments*  387,603 805,377 180,269 1,373,249 

Lease liabilities 959 – – 959 
Lease liabilities to subsidiary 
companies 65,965 117,683 – 183,648 

Security deposits 2,618 18,031 82,895 103,544 
Other non-current liabilities – 28,129 – 28,129           
Total undiscounted financial 
liabilities 1,635,403 9,572,454 2,606,218 13,814,075      
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42. Financial risk management objectives and policies (cont’d) 
 
(b) Liquidity risk (cont’d) 

 
Analysis of financial liabilities by remaining contractual maturities (cont’d) 
 
 Company 

 
One year 

or less 
One to five   

years 
Over five 

years Total 
2020 US$'000 US$'000 US$'000 US$'000 

Financial liabilities:     
Trade and other payables*   63,789 – – 63,789 
Loans and borrowings 1,228,791 8,043,934 3,150,427 12,423,152 
Estimated interest and net swap 
payments*  413,261 1,033,162 267,874 1,714,297 

Security deposits 3,773 20,211 139,539 163,523 
Lease liabilities 1,723 5,635 – 7,358 
Lease liabilities to subsidiary 
companies 82,079 

 
183,648 

 
– 265,727 

Other non-current liabilities – 29,505 – 29,505           
Total undiscounted financial 
liabilities 1,793,416 9,316,095 3,557,840 14,667,351      

     
* Accrued interest expenses of the Group and the Company of US$95.2 million and US$87.4 million (2020: US$99.1 million 

and US$92.0 million) respectively are excluded in trade and other payables and included in estimated interest and net 
swap payments. 

 
(c) Credit risk  

 
Credit risk is the risk of loss that may arise on outstanding financial instruments should a 
counterparty default on its obligations. 
 
The Group is exposed to credit risk in the carrying amounts of trade and other receivables, finance 
lease receivables, derivative financial instruments, short-term deposits and cash and bank 
balances. Typically, the Group’s leasing arrangements require lessees to pay rentals in advance 
and to provide security deposits and in certain cases maintenance reserves. However, an early 
termination of a lease due to a credit event may expose the Group to consequential economic loss 
due to lower rentals being available from replacement lessees and also possible costs associated 
with repossession, repair and maintenance and transitioning of the aircraft to a new lessee. 
 
The Group’s objective is to seek continual revenue growth while minimising credit losses. The 
Group undertakes credit appraisals on all potential lessees before entering into new leases and 
reviews the credit status of lessees at least annually. The Group also evaluates the credit standing 
of vendors where significant and/or long-term procurement contracts are being contemplated. 
 
The Group considers the probability of default upon initial recognition of an asset and whether 
there has been a significant increase in credit risk on an ongoing basis throughout each reporting 
period. 

 
The Group’s policy is to undertake deposit and derivative transactions with reputable financial 
institutions which command an investment grade rating, typically not lower than the equivalent of 
S&P Global Ratings’ credit rating of “A-”.  
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42. Financial risk management objectives and policies (cont’d) 
 

(c) Credit risk (cont’d) 
 
As a result of the Covid-19 pandemic, there is heightened monitoring of the credit risks of airline 
customers, manufacturers and suppliers and other counterparties with whom the Group does 
business. The Group recognises an allowance for expected credit losses of trade receivables and 
finance lease receivables when the overdue receivables of each lessee are in excess of any 
security deposit or the value of any collateral related to the lease. 

 
(i) Exposure to credit risk 

 
At the end of the year, the Group’s maximum exposure to credit risk was represented by the 
carrying amount of each class of financial assets recognised in the statement of financial 
position, including derivatives with positive fair values. In addition, the Company also has a 
credit risk exposure to certain subsidiary companies under guarantees provided by the 
Company in respect of loans to the subsidiary companies and in respect of certain lease 
agreements entered into by the subsidiary companies. 

 
(ii) Credit risk concentration profile 

 
The Group determines concentrations of credit risk by monitoring individual debtor and 
regional exposure to its trade receivables and finance lease receivables, net of allowance 
for impairment losses, on an ongoing basis.  
 
The credit risk concentration profile of the Group’s trade receivables by debtor’s geographic 
region based on the jurisdiction of each debtor under the relevant contracts was as follows: 
 
 2021 2020 
 US$'000 % US$'000 % 
     Asia Pacific (excluding Chinese 

Mainland, Hong Kong SAR, 
Macau SAR and Taiwan) 96,061 52.7 65,468 42.3 

Chinese Mainland, Hong Kong 
SAR, Macau SAR and Taiwan 15,443 8.5 33,409 21.6 

Americas 18,447 10.1 20,632 13.3 
Europe 52,266 28.7 33,434 21.6 
Middle East and Africa – – 1,830 1.2 
           182,217 100.0 154,773 100.0 
      

The credit risk concentration profile of the Group’s finance lease receivables was entirely from 
an airline customer in Chinese Mainland, Hong Kong SAR, Macau SAR and Taiwan. 
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42. Financial risk management objectives and policies (cont’d) 
 

(c) Credit risk (cont’d) 
 

(iii) Financial assets that were neither past due nor impaired 
 

Trade and other receivables that were neither past due nor impaired were either creditworthy 
receivables with good payment records with the Group or receivables which were 
contractually deferred by mutual agreement or were less than the security deposits held by 
the Group. Cash and cash equivalents and derivatives that are neither past due nor impaired 
are placed with or entered into with reputable financial institutions or companies with high 
credit ratings. 
 

(iv)  Financial assets that were either past due or impaired 
 

Information regarding financial assets that were either past due or impaired was disclosed in 
Note 15. 

 
(d) Foreign currency risk  

 
The Group has transactional currency exposures mainly arising from its borrowings that are 
denominated in a currency other than the functional currency of the Group. 
 
All loans and borrowings which are denominated in Australian Dollar, Chinese Yuan, Hong Kong 
Dollar and Singapore Dollar are swapped to United States Dollar. Foreign currency exposure 
arises as the Group’s revenues and principal assets are denominated in United States Dollar. The 
Group primarily utilises cross-currency interest rate swap contracts to hedge its financial liabilities 
denominated in Australian Dollar, Chinese Yuan, Hong Kong Dollar and Singapore Dollar. 
 
As a result of the Group’s hedging as described above, a movement in foreign currency exchange 
rate is not expected to have a material impact on the Group’s financial statements. 
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42. Financial risk management objectives and policies (cont’d)  
 
(e)  Offsetting financial assets and financial liabilities 

 
The Group and the Company have the following financial instruments subject to enforceable 
master netting arrangements or other similar agreements as follows: 
 

 Group  
   

 
Related amounts set  

off in the balance sheet 
Related amounts not set 
off in the balance sheet 

 

Gross 
amounts- 
Financial 

assets 

Gross 
amounts- 
Financial 
liabilities 

Net  
amounts-

presented in 
balance 
sheet 

Financial 
assets/ 

(liabilities) 

Financial 
collateral 
received Net amount 

 US$'000 US$'000 US$'000 US$'000 US$'000  US$'000 
       
At 31 December 
2021     

 
 

       Derivative 
financial assets  – – – – – – 

Trade 
receivables  202,354 – 202,354 – (96,035) 106,319 

               
202,354 – 202,354 – (96,035) 106,319 

       
       
       
Derivative 
financial 
liabilities – (94,238) (94,238) – – (94,238) 

       
       
       
At 31 December 
2020     

 
 

       Derivative 
financial assets  11,069 – 11,069 (11,069) – – 

Trade 
receivables  222,820 – 222,820 – (146,095) 76,725 

               
233,889 – 233,889 (11,069) (146,095) 76,725 

       
       
       
Derivative 
financial 
liabilities – (218,135) (218,135) 11,069 – (207,066) 
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42. Financial risk management objectives and policies (cont’d)  
 
(e)  Offsetting financial assets and financial liabilities (cont’d) 

 
 

 Company 
   

 
Related amounts set  

off in the balance sheet 
Related amounts not set 
off in the balance sheet 

 

Gross 
amounts- 
Financial 

assets 

Gross 
amounts- 
Financial 
liabilities 

Net  
amounts-

presented in 
balance 
sheet 

Financial 
assets/ 

(liabilities) 

Financial 
collateral 
received Net amount 

 US$'000 US$'000 US$'000 US$'000 US$'000  US$'000 
       
At 31 December 
2021     

 
 

       Derivative 
financial assets  – – – – – – 

Trade 
receivables  100,088 – 100,088 – (41,583) 58,505 

               
100,088 – 100,088 – (41,583) 58,505 

       
       
       
Derivative 
financial 
liabilities – (94,238) (94,238) – – (94,238) 

       
       
       
At 31 December 
2020     

 
 

       Derivative 
financial assets  11,069 – 11,069 (11,069) – – 

Trade 
receivables  115,571 – 115,571 – (63,509) 52,062 

               
126,640 – 126,640 (11,069) (63,509) 52,062 

       
       
       
Derivative 
financial 
liabilities – (218,135) (218,135) 11,069 – (207,066) 
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42. Financial risk management objectives and policies (cont’d)  
 
(e) Offsetting financial assets and financial liabilities (cont’d) 
 
Agreements with derivative counterparties are based on an International Swap Derivatives Association 
Master Agreement. Under the terms of these arrangements, only upon the occurrence of certain credit 
events (such as default), the net position owing/receivable to a single counterparty in the same 
currency will be taken as owing and all the relevant arrangements terminated.  
 
Trade receivables are generally secured by cash security deposits (Note 26). In an event of default, 
based on contractual terms the Group can apply the security deposits against the trade receivables 
from the same lessee. 
 
As the Group does not presently have a legally enforceable right to set off, these amounts have not 
been offset in the balance sheet but have been presented separately in the table above. 
 
 

43. Capital management 
 
The primary objective of the Group’s capital management is to maximise shareholder value given an 
optimal debt to equity structure. 
 
The Group manages its capital structure through the use of equity and debt after taking into account 
its capital expenditure and financing requirements. To maintain or adjust the capital structure, the 
Group may request for additional capital from the shareholders, adjust dividend payments to the 
shareholders or return capital to the shareholders.  
 
The Group monitors its gross debt to equity, which is gross debt divided by total equity, to ensure that 
it complies with the debt to equity covenants in its loan facilities and to maintain its investment grade 
credit rating. Gross debt comprises the Group’s loans and borrowings before adjustments for deferred 
debt issue costs, fair values, revaluations and discounts/premiums to medium term notes. Total equity 
refers to the equity attributable to owners of the Company. 
 
There were no changes made in the objectives, policies and processes during the year ended 
31 December 2021 and 2020.  
 
During the year ended 31 December 2021, the Group issued US$1,500 million (2020: US$2,900 
million) of notes under its Global Medium Term Note Program and utilised US$670 million (2020: 
US$1,650 million) in term loans. As at 31 December 2021, the Group had utilised US$920 million 
(2020: US$1,145 million) under its committed revolving credit facilities. The Group’s gross debt to 
equity as at 31 December 2021 compared with 31 December 2020 decreased as set out in the table 
below. 
 
  Group 
  2021 2020 
  US$'000 US$'000 
    
Gross debt  16,806,654 16,810,607     
    
Total equity  5,265,914 4,776,800     
    
Gross debt to equity (times)  3.2 3.5     
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44. Basic and diluted earnings per share 
 
Basic earnings per share is calculated by dividing profit for the year attributable to owners of the 
Company by the weighted average number of ordinary shares outstanding during the year. 
 
Diluted earnings per share is calculated by dividing profit for the year attributable to owners of the 
Company by the weighted average number of ordinary shares outstanding during the year plus the 
weighted average number of ordinary shares that would be issued on the conversion of all the dilutive 
potential ordinary shares into ordinary shares. There were no dilutive potential ordinary shares as at 
31 December 2021 and 31 December 2020. 
 
The following tables reflect the profit and share data used in the computation of basic and diluted 
earnings per share: 
 
  Group 
  2021 2020 
    

Earnings 
Earnings used in the computation of basic and diluted earnings 
per share (profit for the year attributable to owners of the 
Company) (US$'000)  561,318 509,841 

    
Number of shares 
Weighted average number of ordinary shares of basic and 
diluted earnings per share computation ('000)  694,010 694,010 
    

Basic earnings per share (US$)       0.81 0.73 
    
Diluted earnings per share (US$)  0.81 0.73 
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45. Segmental analysis  
 
Operating segments are reported in a manner consistent with the internal reporting provided to the 
Senior Management. Senior Management assesses the financial performance and position of the 
Group and makes strategic decisions. 
 
All revenues are derived from the Group's principal activities of leasing and management of aircraft 
leases and other related activities. There is no known seasonality of the Group’s contracted revenues. 
The main revenue and assets are analysed by geographical region as follows: 
 
(a) Lease rental income 
 

Lease rental income is derived from leasing of aircraft on operating lease to various airline 
customers around the world. The distribution of lease rental income by geographic region based 
on the jurisdiction of each airline customer under the relevant operating lease was as follows: 
 

 2021 2020 
 US$ million % US$ million % 

     
Asia Pacific (excluding Chinese Mainland, 

Hong Kong SAR, Macau SAR and Taiwan) 370 19.8 411 23.0 
Chinese Mainland, Hong Kong SAR, Macau 

SAR and Taiwan 510 27.4 516 28.9 
Americas  287 15.4 185 10.4 
Europe 485 26.0 471 26.4 
Middle East and Africa 213 11.4 201 11.3 
           1,865 100.0 1,784 100.0 
     

 
The lease rental income attributable to airline customers in Chinese Mainland, Hong Kong SAR, 
Macau SAR and Taiwan accounted for 27.4% and United States of America accounted for 12.2% 
of the total lease rental income for the year ended 31 December 2021 (2020: Chinese Mainland, 
Hong Kong SAR, Macau SAR and Taiwan accounted for 28.9%). Other than as disclosed above, 
there was no other country concentration in excess of 10% of the total lease rental income in either 
2021 or 2020. 
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45. Segmental analysis (cont’d) 
 
(b) Net book value of aircraft 

 
The distribution of net book value of aircraft by geographic region based on the jurisdiction of each 
airline customer under the relevant operating lease was as follows: 
 
 2021 2020 
 US$ million % US$ million % 
     
Asia Pacific (excluding Chinese Mainland, 

Hong Kong SAR, Macau SAR and Taiwan)1 4,528 23.0 4,117 21.9 
Chinese Mainland, Hong Kong SAR, Macau 

SAR and Taiwan2 4,813 24.5 5,036 26.7 
Americas   3,254 16.6 2,856 15.1 
Europe3 4,768 24.3 4,574 24.3 
Middle East and Africa  2,280 11.6 2,268 12.0 
           19,643 100.0 18,851 100.0 
      
1 Includes three single-aisle aircraft that were off-lease as at 31 December 2021 following the termination of leases with 
airlines in the Asia Pacific (excluding Chinese Mainland, Hong Kong SAR, Macau SAR and Taiwan) region. 

 
2 Includes two single-aisle aircraft that were off-lease as at 31 December 2021 following the termination of leases with an 
airline in the Chinese Mainland, Hong Kong SAR, Macau SAR and Taiwan region. One single-aisle aircraft was off-
lease at 31 December 2020. 

 
3 Includes five twin-aisle aircraft that were off-lease as at 31 December 2021 following the termination of leases with an 
airline in the Europe region. As at 10 March 2022, four of the twin-aisle aircraft had been delivered to a new lessee and 
a signed lease was in place with the same lessee for the fifth twin-aisle aircraft.  
 

 
The net book value of aircraft leased to airline customers in Chinese Mainland, Hong Kong SAR, 
Macau SAR and Taiwan accounted for 24.5% (2020: 26.7%) and United States of America 
accounted for 13.3% (2020: 12.1%) of the total net book value as at 31 December 2021. Other 
than as disclosed above, there was no other country concentration in excess of 10% of total net 
book value in either 2021 or 2020. 
 

  



 
 
 
 
BOC AVIATION LIMITED AND ITS SUBSIDIARY COMPANIES 

NOTES TO THE FINANCIAL STATEMENTS      
For the financial year ended 31 December 2021 
 
 

A110  

46. Impact of Covid-19 
 
The World Health Organisation declared the outbreak of Covid-19 as a global pandemic in March 
2020. The Covid-19 outbreak has provoked responses including government-imposed travel 
restrictions, which have negatively affected passenger demand for air travel and the financial condition 
of certain airlines. 
 
The Covid-19 pandemic has affected air travel and the ability of certain of the Group’s airline 
customers to satisfy their lease obligations to the Group, which in turn has affected the Group’s cash 
flow and results of operations for the year ended 31 December 2021. It has also reduced the demand 
for, and the market values of, certain aircraft types. An analysis of impairment of financial assets, 
which reflects the impact of the Covid-19 pandemic on the ability of airline customers to satisfy their 
lease obligations, is disclosed in Note 15 in these financial statements. An analysis of the impairment 
loss provision, which reflects the impact of the Covid-19 pandemic on aircraft values, is disclosed in 
Note 13 in these financial statements.  
 
The Covid-19 pandemic is continuing to affect air travel. The future financial impact on the Group 
arising from the pandemic, including its effect on the ability of certain airline customers to satisfy their 
lease obligations and its potential effect on the market values of certain aircraft types, cannot be 
reliably measured at the present time. The management is closely monitoring the situation. 
 
 

47. Significant events after balance sheet date 
 

In response to the military activity in Ukraine that began in February 2022, the European Union, the 
United States of America, the United Kingdom, Singapore and certain other countries imposed 
sanctions that affect commercial relations with businesses in Russia. As at 28 February 2022, 18 of 
the Group’s owned aircraft with a total net book value of US$935 million, representing 4.8% of the 
Group’s aircraft assets (by net book value), were leased to airlines in Russia and may be affected by 
some of these sanctions. In addition, the international aviation insurance markets are progressively 
cancelling certain elements of insurance policies in relation to aircraft located in Russia or leased to 
Russian airlines. This is a complex and rapidly developing situation that management is monitoring 
closely. The Group will fully comply with all sanctions and other laws that are applicable to its business. 
 
 

48. Authorisation of financial statements for issue 
 
The financial statements for the year ended 31 December 2021 were authorised for issue in 
accordance with a resolution of the directors passed on 10 March 2022. 
 
 
 


